
A
vailab

le Tax C
red
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Solar T
herm

al
E

ffective D
ate

System
 (solar

Installed and placed
w

ater heaters)
in service after

35%
 tax credit

July 1, 2006

Single fam
ily residential property:  35%

 of actual
cost or $2,250, w

hichever is less.

M
ulti-fam

ily residential property:  35%
 of actual

cost or $350 per unit, w
hichever is less.

C
om

m
ercial property:  35%

 of actual cost or
$250,000, w

hichever is less.

P
hotovoltaic (P

V
)

E
ffective D

ate
System

Installed and placed
35%

 tax credit
in service after
July 1, 2006

Single fam
ily residential property:  35%

 of actual
cost or $5,000, w

hichever is less.

M
ulti-fam

ily residential property:  35%
 of actual

cost or $350 per unit, w
hichever is less.

C
om

m
ercial property:  35%

 of actual cost or
$500,000, w

hichever is less.

G
en

eral In
fo

rm
atio

n

1.
A

ll tax credits apply only to the actual cost of the system
,

including accessories and installation.  T
hey do not

include consum
er incentives and costs for w

hich another
credit is claim

ed.

2.
T

he tax credit shall be claim
ed against net incom

e tax
liability for the year in w

hich the energy system
 w

as
purchased and placed in use in H

aw
aii.  Y

ou can only
claim

 the credit if you ow
e taxes; the credit is not

refundable to residents w
ho don’t have a tax liability.

3.
T

ax credits that exceed the taxpayer’s incom
e tax liabil-

ity m
ay be used as credit against incom

e tax liability in
subsequent years until exhausted.

4.
T

he State D
irector of T

axation m
ay require the taxpayer

to furnish reasonable inform
ation to support the claim

for credits.

5.
“R

enew
able energy technology system

” m
eans a system

that captures and converts a renew
able source of energy,

such as w
ind, heat (solar therm

al), or light (photovoltaic)
from

 the sun into:
a)

A
 usable source of therm

al or m
echanical energy;

b)
E

lectricity; or
c)

Fuel.

6.
“Solar or w

ind energy system
” m

eans any identifiable
facility, equipm

ent, apparatus, or the like that converts
insolation or w

ind energy to useful therm
al or electrical

energy for heating, cooling, or reducing the use of other
types of energy that are dependent upon fossil fuel for
their generation.

7.
For the taxable years beginning after D

ecem
ber 31,

2005, the dollar am
ount of any utility rebate shall be

deducted from
 the cost of the qualifying system

 and its
installation before applying the state tax credit.

8.
A

dditions to existing system
s and new

 system
s for

second hom
es qualify for this credit.  H

ow
ever, repairs

to existing system
s do not qualify.

Q
uestions on this State tax credit m

ay be addressed to the
T

axp
ayers S

ervices B
ran

ch
, S

tate D
ep

artm
en

t of
T

axation, 587-4242.  N
eighbor Island residents call toll

free, 1-800-222-3229.

W
ind System

E
ffective D

ate
20%

 tax credit
Installed and placed
in service after
July 1, 2006

Single fam
ily residential property:  20%

 of actual
cost or $1,500, w

hichever is less.

M
ulti-fam

ily residential property:  20%
 of actual

cost or $200 per unit, w
hichever is less.

C
om

m
ercial property:  20%

 of actual cost or
$500,000, w

hichever is less.

M
ultiple ow

ners of a single system
 (solar

therm
al, PV

, or w
ind) are entitled to a single tax

credit that shall be apportioned betw
een the

ow
ners in proportion to their contribution to the

cost of the system
.
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O
w

n
er S

atisfactio
n

*
90%

 of solar w
ater heating system

 ow
ners said

their system
s w

ere perform
ing as w

ell as they
had expected – or even better.

*
85%

 said their w
ater heating system

s had never
required any m

ajor repairs.

S
avin

g
s

*
83%

 of solar w
ater heating system

 ow
ners say

their utility bill savings m
eet or exceed w

hat
they expected before they bought the system

.

*
Solar w

ater heating system
s can save the average

hom
e ow

ner about 30%
–50%

 on m
onthly utility

bills.

S
o

lar M
ay H

elp
 w

ith
 Y

o
u

r M
o

rtg
ag

e

U
.S

. E
nvironm

ental P
rotection A

gency’s
“E

n
erg

y
 

S
tar®

 
H

o
m

es” 
p

ro
g

ram
 

h
elp

s
hom

eow
ners w

ith solar w
ater heaters qualify for

E
nergy E

fficient M
ortgages.  T

hese m
ay, for

exam
ple, stretch qualifying ratios, low

er interest
rates, or reduce closing costs.  C

all your local
electric utility for m

ore inform
ation.

Savings in utility costs generated from
 a U

.S.
D

epartm
ent of H

ousing &
 U

rban D
evelopm

ent
(H

U
D

) accepted solar energy system
 m

ay be
considered w

hen qualifying borrow
ers for H

U
D

-
insured m

ortgages.  Som
e restrictions apply.

C
ontact H

U
D

 at 522-8190 for m
ore inform

ation.

* Source: Survey by the D
B

E
D

T
 Strategic

Industries D
ivision

Published as a Public Service
by the

State of H
aw

aii
D

epartm
ent of B

usiness, E
conom

ic D
evelopm

ent,
and T

ourism
Strategic Industries D

ivision
P.O

. B
ox 2359

H
onolulu, H

aw
aii  96804-2359

W
eb site:  w

w
w

.haw
aii.gov/dbedt/info/energy

H
aw

aii R
enew

able E
nergy T

ax C
redit

inform
ation is on the Internet:

w
w

w
.haw

aii.gov/dbedt/info/energy/renew
able/solar
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